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Area
93,024 km?

Capital (population)
Budapest
1,723'83

(2021, HCSO)

il

Form of government
Parliamentary republic

Population Time zone
9,730,772 GMT +1 hour |
(2021, HCSO) - - \
 HUNGARY = . Currency
e P e @ Forint
SINET = o g (HUF)
VLT .~ Other major cities

Debrecen (201,112)
Szeged (160,258)
Miskolc (152,901)

Pécs (141,843)

Membership in “ g Wi & Gydr (133,946) @:

international Climate
organisations Risk of natural Temperate
EU, UN, OECD, disaster

WTO, NATO, IMF, EC Very low

EU member since 2004
(Source: *HCSO = Hungarlan Central Statistical Office)
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Logistics
Hungary offers excellent logistic opportunities in a central location

< EU& Schengen

Central location as the center of gravity for distribution to Central & South-
Eastern Europe

EU and Schengen memberships mean the free movement of goods

3TEN-T as Hungary is at the crossroads of 3 core European transportation
corridors: Mediterranean, Orient/East — Med, Rhine — Danube

a O

1500"km

in length of motorways in CEE 1000km

by railway line density in Europe

scheduled container trains weekly to European ports of the
North Sea, the Adriatic and the Mediterranean

Airports & waterways

144 direct destinations by 34 airlines from Budapest airport B .. S

Inland waterway in Hungary is part of the Rhine — Danube corridor (D



Climate goals
Hungary will become carbon neutral by 2050

Climate goals until 2030

WD_O electricity production will I share in gross final energy

_—

emission of greenhouse gases
be carbon-neutral — consumption compared to 1990 levels

90% of the Hungarian % 21% renewable energy A‘— 40%* decrease in the

*The EU is working on the revision of its climate, energy and transport-related legislation under the so-called 'Fit for 55 package. According to these
plans the EU will be committed to cut emissions by at least 55% by 2030. This will probably also raise Hungary’s 2030 climate ambitions.

Climate goals until 2050

Hungary is dedicated to reach ambitious climate goals.

| Since 2020 carbon neutrality in Hungary is a legal obligation:
Hungary will become carbon neutral by 2050. ,Hungary will reach full climate neutrality by 2050, the remaining
domestic emissions and removals of greenhouse gases will be in

balance by 2050.” - Act XLIV of 2020 on climate protection



Economy of Hungary

Stable economy with a very competitive tax system

Good GDP growth outlook
AL GDP growth (%) prognosis by the Hungarian National Bank, Dec. 2022

7,1
4,6
4,0
V-shape rebound
after COVID
2019 2022 2023 2024 2025
-4,7
}‘ Open economy with trade focused foreign policy |
Inward FDI stock in 2021 (% of GDP) Y Second highest inward
74% FDI stock/GDP in CEE
0,
60% 54%
0, 0,
41% 40% 34%
Czech Hungary Slovakia Poland Romania Slovenia
OPEN ECONOMY TRADE FOCUSED FOREIGN POLICY |
Export/GDP ratio close to 100% Partnership with investors is a national priority |
Investment and trade development are key to The Ministry of Foreign Affairs and Trade &
drive sustainable growth HIPA support investors in Hungary

nflll Reducing tax burden on labour
7,

28,5%

[+)
23,5% 21,0%

2016 2017 2018 2019

19,0%

Social charges (%) paid by the employer on top of the gross salary

|
= Employer related taxes
reduced to 13%

17,0% 17,0%
13,0%
2020 2021 2022

Lowest corporate income tax rate in the EU

Corporate income tax rates, 2022

21% 19% 19%
Slovakia Slovenia Czech Republic
TAX EXEMPTIONS

Tax exemptions for families with children
Allunder 25 years and mothers under 30 are
exempt from personal income tax

|
" 9% flat rate corporate
income tax
19%

16%
9%
Poland Romania Hungary

LOW TAX ON PROFIT
Only 1,2% tax per GDP on profit, which is the
lowest in the EU based on OECD research in
2021



Economy

Extremely business friendly economic environment

Open economy with trade focused foreign policy

________________________________

OPEN ECONOMY

i TRADE FOCUSED FOREIGN POLICY
| Export/GDP ratio close to 100%

,One-stop-shop” support of companies: tailor made
Investment and trade development are consultancy focusing on business needs
key to drive sustainable growth Partnership with investors is a national priority

_________________________________________________________________________
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Investment results

&R

HIPA investment results (2022)

4 A
12 92 dl €6,493 m 2°915,083
: Number Investment Number of new
of projects volume jobs created

Top investment Location Site Selection Magazine 2022

A -»: z I p. f | 1 | )
;P‘ £ : 3=} | Ecil r - L U | | Ml D
Best to invest overall Best to invest TOP metros Best to invest per capita

1. Lithuania 1. Poland 1. Lithuania
2. Hungary 2. Czech Republic 2. Estonia
3. Poland 6. Hungary 3.  Hungary
® 2022
HIPA wins Best Strategic Cfl co
Investment Partner Europe 2022 award .ﬁs,;ég

WINNER EUROPE




Education N2

Hungary’s education system has a special focus on business and
engineering, resulting in a market-ready workforce.

. . - j
Tertiary Education Dual education =1
e ] ] ] ] Dual training programmes are available both in vocational
Number of students in university education and tertiary education
; Field of study No. of students Companies engaged in dual education provide a mixture of
293,566 < [enesonamamnsraon ———sam apprentice workshops and practice-centred internships
Total number of Engineering, manufacturing and construction 37718
university students Social Sciences and Law 46 369 =N
(2021-22) Teacher training and education 32402 m @ntinentals HARMAN
57 244 Health and welfare 34 524
’ Mathematics, computing and natural sciences 32905 ‘ BOSCH ADIENT
Fresh gfaduates ........... .......................................................................................................... . ..........................................
(2021) O S e 1988 & n l
Arts & Humanities 23599 "APTIV: g JABIL
\ Other 16 208

2,000 +

Students engaged in dual education at tertiary level

50,000 +

Students participating in dual vocational training

Vocational education

Vocational education in Hungary aims at training specialists for the professions
necessary for the development of the Hungarian economy.

or A
129,046 @ Ii 584 ! High science performance (PISA) scores, with
Students in vocational education I:@ | Sdezf)?nlzsr(?lg)ance results closely behind Germany

(Boys, 2021, Source: OECD) 8

%




Research and development N2

Increasing R&D expenditure as companies chose Hungary for their
R&D activities, partnerships with universities is base for further growth

5 76,138

@)
o¥e)
D R&D personnel in Hungary

1y
fﬁ €258

Spent on R&D in Hungary in 2021

Our partners in stepping into the future

BOSCH @
& BD sanori g EISK @b thyssenkrupp

teva ©sirAN  dalreo  &Esis

SHARING EXPERTISE

. CooperVision® CEID

RICHTER GEDEON

Gross domestic expenditure on R&D (€ million)

3000 ! Steady rise in
R&D expenditure

Companies with existing R&D centres in Hungary
2 500 " " "
University partnerships
2 000
1500
1000
2012 2014 2016 2018 2020
R&D expenditure was Hungary aims to reach
0 (0)
1.64% ® 3%
of GDPin 2021 by 2030

Centre of Competence
Source: Eurostat & HCSO, 2021 Centre for University-Industry Cooperation




Business climate

The Hungarian Government is continuously improving the business
climate of Hungary

The most competitive Coporate income tax in the EU with a 9% flat rate introduced

Q-O
* Reduced taxes on employment to only 13% Ye N
* |Improved practice-based dual education system built on industry needs AR

Modified taxation and incentive system related to R&D activities to make Hungary
the innovation hub of CEE

* Introduced unique economic development plan based on Industry 4.0 .@
requirements

Most recent new investment decisions Most recent reinvestment decisions
 @BoscH GBD videsco M % (€60
CATL LenOVO Ecopro BM KJ @ BD TECHNOLOGIES SK N_St e, EY
ERICSSON g sc%'}ﬁigﬁlc. -mmcous:f::cv SERVICES @ SWISS KRONO
SEMCORP METOXIT KNAPP

3
-7/\( ai Hydro w

FrieslandCampina air
CHERVON-Auto _|<E i R
RUEZZENEES I 5

10



Investment trends in Hungary

Recent key investments in the automitive,

service industries

battery, food and

Strengthening automotive
ecosystem

¢» ()BOSCH /\\ “
_-—

Hungary to become battery
producing superpower

@D we! SAMSUNG SDI

(.SYUASA SK bottery hungary

Increasing share of processed
food in our exports

 Clels 87
W‘ Master Good Y N_St e

Increasing share of high value-
add service activities

O®®®

b (WL

Aircabin
FneslandCampma aip

BLACKROCK

CUSHMAN &
WAKEFIELD

11






Automotive Industry in Hungary o

Hungary is the only country in Europe to host production units of
the 3 German premium car manufacturers besides Germany

/ N\
GO0 Hungary is the only country
66 < @ to host production units of the
TOP 00 3 premium car manufacturers
TIERT TIERT " ( ( A\ in Europe besides Germany.
suppliers
automotive N -

companies

A ; : “ Engineering
contribuﬁng . @ Debrecen i&Lt;*usmess services
: %
to GDP by 3.9% Y oo @ Ford

Mercedes-Benz Nissan

A Kecskemet Budapest
{%} with 26.2 billion gzp:nltgonhérd ; |
production value : %=1 420,000 K£119mM
S @7 carsfyear engines/year
3.3% total employment ; zo% ZalaZONE ™ ;;affjigsl:iﬁrf;atfymOt'Ve restcentre "

.....................................................................................................................................................................



Battery Industry in Hungary s

The battery industry is developing rapidly in Hungary with a
planned 250 GWh manufacturing capacity until 2030

GS Yuasa

Miskolc
Samsung SDI 0 N /
SK Innovation God Bumchun -
Komarom CATL . ur Part.ner.s 3((6: Hungary CATL Dongg‘l:-rad:te ECOP"O @_s YUASA IN AI
R in stepping into
SK Innovation the future
JIiH @915 smsmcsn PP  SEMCORP

%

*’ H olta Ener
& SHINHEUNG SKon soubrain GsungeelHiTech  “TORAY” SHERE

€14.34 villion FDI 250 GWhovattery cell ]j

e . Koo manufacturing capacity until 2030
jobs in the last 6 years

------------------------------------------------------------------------------------

. 3

. .
0

Hungary has implemented a flexible curriculum
i for vocational education, allowing to incorporate :

k- (= ! business specific content in one academic year.
| Hﬁ : + Battery related
B I 5 studies and curriculum
25 43,000/235,000 2,300 40,000/145,000
universities students in battery industry related university students students in practice-based battery T s st

in 42 locations tertiary education in dual education industry related vocational education

14



Electronics Industry in Hungary o

The most diversified and one of the largest manufacturing sectors

in Hungary is the electronics sector
High share in total production Export oriented B H

Out of the Top 8 global
92-8 30-2 ‘ ﬂ EMS manufacturers,

5 are settled in Hungary.

exportratio  sharein
inthe sector total exports 1 4

%:@i:):% " f{%}
ﬁiz toc:tal [\ 513;9 5151}7

manufacturing '—.'_\_. FDI stock production
production in the sector  value

Our partners ALPSALPINE AVL 3o BOSCH  (@ntinental’$.

in stepping into
JABIL Lenovo. 11l

the future
Rosenberger @ Sdé'}ﬁ'grelf SIEMENS %Irlj]l[\allrl_iel\lé /¥ VIDEOTON

ELECTRONICS

Talent pool & education in electronics Did you Electronics is one of the largest
...... | . know? economic sectors in Hungary
R T

Over half 1T MM 27000 - 9,300 + 7,000

of dual education FTTF!"!‘ ’ﬂ'l'i‘w’i“t students graduates vocational students ““TTTT 175.000

cdensetudy  LLUT PEREE \/ J Dgneming secnones TTHTNE l’

engineering ’I'T'ﬂ”ﬂ"ﬂ"ﬂ' “'“"“' in the area of engineering trainings **TTTT employees

15



@) Medical Technology in Hungary o

Hungarian medical technology instruments are available globally,
and Hungarian universities offer an outstanding base for R&D

R&D concentrated around 4 major cities with medical un iversiﬁe%

Knowledge & Research centres Number of university students

Teeeee

Nr.1 in the region

_ 28
Medical te.chnology 888

& pharma industry

together amount to over ”50’000
90/ employees
o

of the total manufacturing
value added

Budapest

* Hungarian Academy of Yy
Sciences, Institute for Technical I"I'TTT
Physics and Materials Science Budapest

* GE Healthcare's R&D Centre 11.778

» Budapest University of &

Technology and Economics,
Healthcare Technologies “*1‘**'

Knowledge Centre ’""I"h

= Semnmelweis University,
Department of Imaging and T"I‘“ SHQEd E
Medical Instrumentation Pécs . 4, 542
4, 264

| o . over 85% Nr.1 in the region
Our partners B BRAUN . > w» Coloplast exportratio Largest exporter

. P . . L AL i i p Cooperisian” p of medicinal & pharma
in stepping into e = v products in the region
the future FEMTDN SJ @ GE Heolthcare

- 70% 6.4%
MEDI@NTUR M Sanatmetall_ W to EU countries  of total export

MEDICOR 77 ELEKTROMIEA

16



Life Sciences in Hungary e

Over €1 billion FDI invested in the past years, global pharma and
biotech companies already chose Hungary for R&D or manufacturing

N €5.8B
@ % &)?Q s FDI Stock

Unique Pharma Biotechnology Veterinary Clinical trial 8 / Top1 0
focus original and generic medyqnal chemlstry, CEVA-Phylax?a S ,.,300 Clinical global pharma and biotech
areas drug production, preclinical studies, largest biological : : ,
: trials registered companies have
APIs production, stem cell research R&D center oach vear GGt
herbal industry in Budapest y manujacturing

/ R&D actvities

A AN .
Our partners I (F Priatua ('EGIS T3 Goodwill
in stepping into
the future : Gepeon Riciter  SANOFI D

—= SERVIER Lt teva ﬁngc!“mqs



Business Service Centres in Hungary

Mature BSC sector with complex, high value-added activities based

on highly skilled, multilingual workforce at a competitive cost

1 56 l 70,446 regional 2
==| employees services ARGCO  BlackRock.

companies |= 5p0 8 E Our partners .

- o ° . o

—| erage 55 /o 40% in stepping into

| headcount captive global the future FISV-\\ISERVE

—| 8-10% services ~— !

m=| annual 31% 4%

—| growth rate hvbri : ¢ )

: ybrid n country

== in FTEs o services n l NOKIA 5?1.”0,1

— 14%

= ifihe 2 == —:| = -

Major BSC Locations (population — greater area [ employees in BSCs)
30-50% Miskolc

regional aid intensity 7 640.000/1.400
in TIER2 ' '
" Budapest Debrecen

3,034,000 @ 960,000
/58,000 /4,500

1, Highly skilled, multilingual workforce at a competitive cost

Székesfehérvar

L 2, Mature BSC sector with complex and high value-add activities
836,000/3,600 L

3, High quality infrastructure and excellent quality of life
Why
Hungary?

4, Emerging TIERZ cities with strong university background

Szeged ()
Pécs 452,000/1,500
EE?

450.000/1.250 5, Stable political and economic environment
) &

o

4

S

CONSULTANCY
SERVICES

DIAGEO  ExtonMobil

Morgan Stanley

ThermoFisher

SCIENTIFIC

TESCO

Functional Focus

Finance, Accounting
& Controlling

Human
Resources

IT

Procurement, Logistics
& Supply Chain

Customer Service
(Internal & External)

Sales
& Marketing

5 2l | 2| &

D oils

Research, Development

& Innovation

Legal Services

& Processes

Banking, Financial

Services & Insurance 18




) ICT in Hungary iz

Excellent talent pool supports a flourishing ICT ecosystem. Start-up
success stories include LogMeln, Balabit, NNG, Prezi and Ustream

Talent pool & education N ) 24.434 Leading ICT functions State Aid for R&D activity
teiriteeeet Tunversiy — r;) v

i = ?T??F??TTT!‘?? students + wwwwwww Software Cyber. O.J Eligible costs

51,883 16,684 TWTWWTI“TWWTW 23 N 7,183 3,984 development Security ~ .

e .| TPPRRRARRRR Ui | D e gp e e

(BSc level) (MSclevelorabove)J 'i“i"i“i'i"i‘"'i*'i' programmes/ students inlT
Al

Al °F 24 el
0—0_(( ¢ Depreciation of buildings
* Rental fee of buildings and other structures
* Depreciation of tangible assets & equipment

Intelligence

o / * Material costs (up to 25% of the total costs)
................................. QJ +2E3fﬁ ) 5G %’T}fﬁ @] e Costs related to contract research
growth o ( Dat
7010.00 168 000 the R&D costs network cie -
combanies 2 2 ] Science AR/VR
P 5 ,000< ICT Services A (between 2012-'20) coverage
................................ E employees 2 :.........................................................
= a o, Excellent : Htsoftwareasaservice
1,000+ 84,000 2 8.1x mobile : JCT start-up success stories ficloudbased
start-ups E > IO ICT related A of the total : P # t bivit
: R&D costs broadband : remoteconnectivity

manufacturing coverage LogMe® #collaboration

‘iﬂ" gt Ce= #ITmanagement

""""" #Customerengagement
Our partners Ir?l\é‘ t Lab

in stepping into cloudera Diligent <epam» ‘(b BALABIT Fm (): Prezi Heapes

the fUture ‘ O CONTEXTUAL SECURITY INTELLIGENCE k “tirras Usrm

HITsecurity #inavigationsoftware #twebbased

o0 : - . #Honlinevid
ERICSSON 2 form[a bS W Gﬂ - H#reducedrisk #automotive ! Hpresentaion #:tnre];rer:?ngeo

" . Htprivilegedaccounts ieﬁtr‘iprise ii”r;tOVaﬁVe ut #tlivebroadcast
' Hidentity wireless softwaresolutic  #interactive
V% : BEMicrosot Il NOKIA

| #worldclass #50millionusers
IR TATA ‘
ORACLE SAP4 SIEMENS T cousutTaney | f

= DEUTSCHE TELEKOM IT SOLUTIONS SERVICES E 1 9 i

. #faccessmanagement Hpersonal



Logistics Industry in Hungary s

Hungary offers excellent logistics in a central location with a very
competent and continuously developing infrastructure

©., 5.4%

%9 Hungarian GDP

(2021)

000, 285,000
- employees (2021)

Top 10 distribution centres (Company /

Central location

RPAE & gg R eHSD ORIFLAME SANOFIV) Schneider

HUAWEI

wnas - RUSSIA E’&Schengen

LTHUANIA zone membership
e (free movement of goods)

A “"[ Continuous investments
waw GERMANY  O-AND = 3TEN-T in transportaﬁnn infrastructure

‘W European trans-
UKRAINE (W portation corridors

SLOVAKLA

FRANCE —; . 190 logistics

UNGARY : a :
ROMANIA & industrial
parks

1A I
. BULGARIA i 2.4 mittion m?
; o]
o =l | modern

200 million - i warehouse stock

consumers within GREECE s

1,000 kilometers Ny countrywide
= 4G coverage

.. L already available
C""'Pef'“" ° SG for commercial
transportation infrastructure users

= X

Nr.1in length Hungary is ranked 114 direct B0+ scheduled container

of motorways in CEE N r. 6 destinations trains weekly to European ports
(Source: EU transport by railway line by 34 airlines from of the North Sea, the Adriatic

in figures — Statistical

pocketbook 2021) density in Europe Budapest Airport and the Mediterranean

{Source: Eurostat) (Source: www.bud.hu) 2 O



Food Industry in Hungary -

Continous reinvestments with focus on corn, sunflower and meat
processing, soft drinks and pet food manufacturmg

Key agricultural outputs, industry overview and trends G N;o::/ Significant investment and reinvestment results (2014-2022 H1)

agncum,,,a, i)

Corn Fruits & = aoods i’ £ 60+ total investment
Sunflower d@) bl X0 EE3 ) food & b value of )
"1.7M tons \U/ 6.3- 9 2 Mtons : L ~550.000 tons e o >€1.9 billion new workplaces

related projects

o of total EU output
70

: of various fruits #6 in EU (2021)
TOPIO exporters globally (2020) and alternative crops

#4inEU (2014 2021), among

9/10

e12.4vition  11.4% ~60 & ~300 140,000+ projectswere genuine reinvestments e
of production of total manufacturing large mid-sized employees of already settled companies
value production companies companies

. 1/4
m P ﬁ e E =' a investments in meat processing
jﬂ( ﬂ ﬂ i n\== : A = é.c& ! and preserving activities QQQ

Qs
N Automation of International quality QH(’)’ Halal, kosher, “free from”, 'Q Advanced
0 the production e) and safety standards <)~ vegan and bio products packaglng €6 95 billion total export value
e e g ey g g

Main subsectors of the food and beverage industry  Export oriented subsectors  Our partners

Domestic / Export / Total revenue

= TN = >
Bonafarm®  Bonduelle BENGE Ceatsts

in stepping into CSOPORT

ratio

Bakery and farinaceous products 82% A €838m \L AY]

@ Meat processing and preserving 60% 40% €2,948M
n Beverages 77% 23% €1,634M the future
A Pet food and prepared animal feed Grerhnger % I EE
ﬁ | €1,514u [#5geon)  Vimsammmen  Givaudan  THEINEKEN ELLE
) Sweets, snacks, conveniencefood  [JFEZA 58% €1,199M ENERAY DRINK
@ Oils & fats (vegetable and animal)  [EEA 67% €1,098M s
= . . . 2 v"‘
@ Milk processing and dairy products  [f-¥A 24% €1’073M I@META ‘Mo:}gg‘!"eulz‘ g:% '(?Es’ VITERR/ -
Fruits & vegetables processing 37% 63% €1,011M — NN 1950 SNACKING MADE RIGHT Nestle. Um!ww
@ Grain mill products, starches 54% 46% €904M export




HIPA Services




HIPA services

As the only governmental investment promotion agency in Hungary,
HIPA provides a wide range of services for investors free of charge.

.‘.'.’.°." hi Pa

....-"" NG v THENT 5 Ministry of 5 HEPA

. Foreign Affairs and Trade ‘. Hungarian Export
)I n pq rk of Hungary Promotion Agency

\ Ii

Location selection State aid

* Tailor-made information packages e Tailor-made incentive offers and .

* |nvestment Site Database with more state aid information packages

than 1,600 industrial sites * Assistance with the incentive

e Location search and evaluation application

* Site visits and reference visits N Management of the VIP cash

subsidy procedure
* Meetings with local authorities,

educational institutions, consultants !

7

U

Supplier services

Extensive database about local
suppliers with certificates and

references to the automotive sector |

B2B meetings between Integrators
and Hungarian suppliers

Tailor-made supplier development
programs

Gateway to the Government

Policy advocacy: policy proposals
based on company feedbacks

Mediation between business and
government to support economic
development

23



Thank you for your attention!

Please contact us:

HIPA - Hungarian Investment Promotion Agency
Budapest, Honvéd street 20.

Hungary

Tel.: +36 1 872 6520

E-mail: investment@hipa.hu

www.hipa.hu

® e ; Hod
T .,; "t‘ }":’ﬁ;}hx N e /:/’ y
e O WO
Gigppre e

A

-
g -
»
. Z L7
¥ 7 ¥ e
a K g v
o
7 o -
" » »
HUNGARIAN INVESTMENT 4 A A

PROMOTION AGENCY LI AAL 24

i

o
P
----

A



